
Sri Lanka Journal ofSocial Sciences 2002 25(1&2) 200326(1&2):21-46

GLOBALISATION AND THE LABOUR MARKET: INSIGHTS
FROM SRI LANKA'S EXPERIENCE"

CHANDRA RODRIGO

Introduction

The latter part of the 20 th century has been a period of increasing
integration of national economies within a single, vast, global web. By
undermining the constraints imposed by geographical separation and
through promotion ofcloser integration ofeconomic, political and social
activity across national frontiers, globalisatiori plays an important role
in shaping the competitive environment of today. The process has
facilitated quick dissemination of technological change, provided
consumers/producers with a wider market base to draw from and sell
in, and, for the global economy, a framework to reap production gains
on the principle of comparative advantage.

Ever since Europel:l.n sea-faring nations establisheda stronghold
in the Indian Ocean, exposure to global forces has been a m'~jor influence
In shaping the fortunes of the Sri Lankan economy. While its broad
socio-economicimpact has been probed in some depth, the labour market
dimensions ofthe phenomenon have not been addressed with the same
fervour. This paper fo.cuses on the impact of such global exposure and
integration on the sphere of work in Sri Lanka and how the domestic.
market has responded to the challenges.

Global integration: some clarifications

Two clarifications become necessary at the outset. The performance
record of the globalising economy is a mixed outcome, reflecting the
interplay of several concurrent influences. These include the
stabilisation/structural adjustment programmes (undertaken in.
• An ealier version of this paper was presented at the seminar on "Globalisation and its
Impact: Economic, Social and Cultural Dimensions" organised by the NSF's Working
Committee on Social Sciences and the Sri. Lanka Foundation, on 06 July 2001 at the
SLFI, Colombo.
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